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Annual Report to Stockholders 

FOR THE YEAR ENDED DECEMBER 3 1 3 I95O 



F. W. WOOLWORTH CO. 

Executive Office; wool ,worth ju ii.dinc, nkw vork 7 , n\ y. 
Principal Office; woo 1 .worth rlildixg, watkrtowk, k. y. 


The next annual meeting of the stockholders will be held on Wednesday, 
May 16, 1951. A tormal notice of the meeting, together with a proxy statement 
and form of proxy, will be mailed to each stockholder on or about April 20, 
1951, at which time proxies will be requested by the Management. 
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AV. WOOLWORTH CO. 


OFFICE OF THE PRESIDENT 
AND CHAIRMAN OF THE BOARD 


WOOLWORTH BT7IT.DT NG 
JSTRW YORK 7 , K. Y. 


January 25, 1951 


To Our Stockholders: 

The report covering the operations of your 
Company for the year 1950 is presented herewith, and we are 
sure you will find it interesting and informative. There are several 
graphs and charts among its pages which readily disclose the trend 
of the important elements of the business. 

The sales for the year were the largest in the history of the 
Company, being $632,135,790.11. This is an increase for the year 
of $16,486,245.96, or 2.68%. Our December sales again exceeded 
all prior years. 

The Net Income, after deducting depreciation, amortization, 
and provision for Government taxes, was $37,145,132.89, equal to 
$3.83 per share. This compares with Net Income for the year 
1949 of $37,161,017.36, which also was $3.83 per share. The Net 
Profit from Operations shows an increase of $4,041,920.35 com¬ 
pared with the previous year. 

The Company paid dividends during the year in the aggregate 
amount of $24,259,017.50, being $2.50 per share, consisting of 
four quarterly payments of 50 cents each and an extra dividend 
of 50 cents per share, paid on March 1, 1950. The Hoard of 
Directors at the meeting on January 10, 1951 declared the regular 
quarterly dividend of 50 cents per share, also an extra dividend 
of 50 cents per share, both payable on March 1, 1951 to stock¬ 
holders of record on February 9, 1951, 

Our expansion program of enlarging and improving stores was 
continued throughout the year, but on a smaller scale than during 
the year 1949. It was also considered expedient to operate during 
the early months of 1951 with larger merchandise stocks. This 
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merchandising policy, together with expenditures of approximately 
$25,000,000 for new and remodeled stores, has reduced our cash 
balance, inasmuch as all expenditures have been made from 
Surplus earnings. The Company has no funded indebtedness. 

It is with regret that we advise you of the retirement of Mr. 
Charles W. Deyo, and his resignation as Chairman of the Board of 
Directors and Member of the Executive Committee. You will 
note, however, that he was appointed Honorary Chairman, and 
will continue as a Director. Mr. Deyo served the Company in 
various capacities for a period of forty-eight years, and we wish 
for him many years of good health in his well-deserved retirement. 

We wish to express our sincere appreciation for the very fine 
co-operation and loyalty of the many faithful employees, who are 
such an important part of this business. Only through their con¬ 
tinued efforts could the many transactions which occur during 
the year be consummated with favorable results. It was indeed 
a pleasure for the Management to award 190 gift watches to 
those employees who completed 25 years of service during the 
year 1950. The number of employees having 25 years or more of 
service with the Company now totals 1,710. 

We desire to thank our many suppliers for their cooperation 
m dealing with our buyers. Many new and improved lines of 
merchandise have been developed as a result of their alertness. 

We also want to thank the many stockholders who have co¬ 
operated with us during the year, and we fully appreciate their 
confidence. We are pleased to hear from any stockholder who 
desires to write us or call in person at any time, in regard to any 
subject pertaining to the business. 

In behalf of the Board of Directors, 


Respectfully submitted, 



PRESIDENT AND 
CHAIRMAN OF THE BOARD 
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The Woolworth Record 


Fiscal 

Year 

No. of 
Stores 

Sales for 
Year 

Net Earnings 
Per Share 

Dividend 
Per Share 

No. of Shares 
Outstanding 

1912... 

... 631... 

. .$ 60,557,767. 

8 . 73 .... 

$ 2 . 00 .. 

.... 500,000 

1913... 

... 684... 

... 66,228,072. 

.10.82. . . . 

. 5.50. . 

a 

1914... 

... 737. . . 

... 69,619,669. 

.10.87. .. . 

. 6.00.. 

a 

1915... 

... 805. .. 

. . . 75,995,774. 

.13.19. . . . 

. 6.75. . 

a 

1916... 

. .. 920... 

... 87,089,270. 

.15.57. . . . 

. 7.75. . 

a 

1917... 

...1000... 

. . . 98,102,857. 

.16.72. . . . 

. 8.00. . 

a 

1918. 

...1039. . . 

. . . 107,179,411. 

. 9.96_ 

. 8.00. . 

a 

1919... 

..1081... 

. . . 119^496,107. 

.17.11. . . . 

. 8.00. . 

u 

1920... 

.. .1111. .. 

.. . 140,918,981. 

.13.87(1).. 

. 8.00. . 

.... 650,000 

1921 .. 

. 1137... 

.. 1473654,647. 

.20.04_ 

8.00. . 

a 

1922... 

. . .1176. . . 

.. .167,319,265. 

.27.11. . . . 

.10.00. . 

u 

1923... 

...1260... 

.. . 193,447,010. 

.31.84. . . . 

. 8.00. . 

a 

1924... 

. ..1356... 

.. .215,501,187. 

. 7.95(2).. 

. 2.50. . 

.... 2,600,000 

1925... 

...1423. .. 

. . .239,032,946. 

. 9.46. . . . 

. 3.00.. 

(( 

1926... 

. ..1480... 

.. .253,645,124. 

.10.85.... 

. 6.00. . 

a 

1927... 

...1581. .. 

.. . 272,754,045. 

. 9.06(3).. 

. 5.00. . 

. . . .3,900,000 

1928. . 

..1725. . . 

. . .2873318,720. 

. 9.07. . . . 

5.00. . 

a 

1929... 

...1825. .. 

.. .303,047,172. 

. 3.66(4).. 

. 2.40. . 

. . . .9,750,000 

1930... 

...1881. . . 

. . . 289,288,605. 

. 3.56. . . . 

. 2.40. . 

U 

1931.. . 

...1903.. . 

.. .282,669,576. 

. 4.24(5).. 

. 4.40. . 

it 

1932... 

...1932. . . 

.. .249,892,861. 

. 2.27. . . . 

. 2.40. . 

a 

1933... 

...1941... 

. . .250,516,527. 

. 2.94. . . . 

. 2.40. . 

a 

1934 .. 

.. 1957... 

. . .27036843797. 

. 3.30_ 

2.40. . 

a 

1935 . 

1980.. . 

. . 268,750,483. 

. 3.20. . . . 

%40. 

a 

1936... 

.. .1998... 

. . . 290,386,935. 

. 3.35. . . . 

. 2.40. . 

a 

1937... 

...2010... 

.. .304,774,655. 

. 3.40. . . . 

. 2.40. . 

t< 

1938. .. 

...2015... 

. . .304,304,741. 

. . . . . 2.95. . . . 

. 2.40. . 

. .. .9,703,610 

1939 .. 

...2021... 

. . .318,839,663. 

. . . . , 3.02. . . . 

. 2.40. . 

.... 9,703,609 

1940... 

...2027... 

.. .335,474,820. 

. 2.48. . . . 

. 2.40. . 

a 

1941... 

...2023... 

. . .377,148,059. 

. 2.69. . . . 

. 2.00. . 

. . . .9,703,608 

1942... 

...2015... 

. . .423,220,598. 

. 2.43. . . . 

. 1.60.. 

a 

1943... 

...2008... 

.. .439,009,003. 

. 2.26. . . . 

. 1.60. . 


1944... 

...2004... 

. . .459,847,395. 

. 2.35. .. . 

. 1.60.. 

.. .9,703,607.5 

1945... 

...1971... 

. . .477,136,447. 

. 2.43.... 

. 1.60.. 

U 

1946... 

...1958. .. 

.. .552,369,440. 

. 4.12. . . . 

. 2.10. . 

a 

1947... 

...1945... 

. . .593,359,194. 

. 4.32. . . . 

. 2.50. . 

... .9,703,607 

1948... 

. ..1944.. . 

.. .623,941,562. 

. 4.48. . . . 

. 2.50. . 

a 

1949... 

. ..1938, . . 

. . .615,649,544. 

. 3.83. .. . 

. 2.50. . 

a 

1950... 

. ..1936... 

.. .632,135,790. 

. 3.83. .. . 

. 2.50.. 

a 


(1) Stock dividend of 30% paid in 1920. 

(2) Stock split-up 4 shares for 1 share in 1924. 

(3) Stock dividend of 50% paid in 1927. 

(4) Stock split-up of 2J4 shares for 1 share in 1929. 

(5) Includes 90 cents per share of non-recurring income in 1931. 
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CONSOLIDATED ANNUAL REPORT 

for the year 1950 


The results of the operation of F. W. Woolworth Co. for the 
year 1950 are presented in this report and it also includes the 
Canadian subsidiary, which is 100% owned. The entire business 
in the United States, Canada and Cuba is operated by these 
companies. In addition, the report shows both the investments 
in and the dividends received from F. W. Woolworth & Co., Ltd., 
England, of which this company owns 52.7% of the outstanding 
ordinary shares. 


SALES 

Sales for the year in stores operated in the United States, Canada 
and Cuba, amounting to $632,135,790.11, were the largest in the 
Company's history, being a gain of $16,486,245.96 or 2.68% over 
the sales for the year 1949. The sales for the month of December 
were an all-time high of $111,520,147.09, an increase of 1.94% 
compared with December, 1949, which was also a record. 

OTHER INCOME 

This item appearing in the income statement in the amount of 
$7,351,328.96 consists of real estate income, dividends received 
from F. W. Woolworth & Co., Ltd,, England and miscellaneous 
income. Information in greater detail pertaining to the British 
affiliate is given on page 10 of this report. During the year the 
Company sold several pieces of real estate which were no longer 
required m the business. 

EXPENSES 

Store operating expenses have been kept well under control 
during the year and the increase is in line with sales volume. 
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Wages, the largest expense item, has again shown the greatest 
amount of increase over the previous year. 

The charges against income in addition to store operating 
expenses amounted to $9,056,928.98 for the year. These items cover 
depreciation on buildings owned by the Company and fixtures 
used in the stores, also the annual amortization of the cost of 
buildings on leased ground and alterations and store organization 
expenses. 

NET INCOME 

Net income for the year amounted to $37,145,132.89, equal to 
$3.83 per share, after provision for $9,266,104.61 for depreciation 
and amortization and $22,250,000.00 for government taxes. Net 
income for the previous year was $37,161,017.36, or $3.83 per 
share. The graph appearing on Page 7 shows comparison of all 
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sources of income for the past ten years before provision for 
government taxes. 

DIVIDENDS 

Dividends for the year amounted in the aggregate to $24,259,017.50, 
being $2.50 per share on the 9,703,607 shares of capital stock 
outstanding, exclusive of 47,393 shares held in the treasury of 
the Company. The dividends consisted of four quarterly pay¬ 
ments of 50 cents per share and an extra dividend of 50 cents per 
share, paid March 1, 1950. There were 82,125 stockholders at 
the end of the year. A history of dividend disbursements is shown 
on Page 4 of this report. 

TAXES 

Taxes paid or accrued against income amounted to $36,605,760.20 
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for the year, equal to $3.77 per share. This represents an increase 
of $4,994,617.73 due principally to higher government tax rates 
both in the United States and Canada. Government taxes ac¬ 
crued amounted to $22,250,000.00. The Company was not 
subjected to excess profits taxes for the year 1950. Local real estate 
taxes were $6,189,033.12, state and municipal taxes $4,322,198.13 
and social security and unemployment insurance payments 
$3,844,528.95. During the year your Company collected sales 
and excise taxes from its customers in the amount of $13,274,721.97 
for federal, state and city governmental agencies. A ten-year 
record of taxes paid by the Company is shown on the graph below. 

FINANCIAL CONDITION 

The financial condition of your Company continues to be satis¬ 
factory, with current assets better than three to one to current 
liabilities. The working capital has again been reduced slightly 



1948 


194 2 


1944 


1945 1946 


1947 


1950 


(\949 


TEN YEAR RECORD OF TAXES PAID 


GOVERNMENT 
SOCIAL SECURITY 
STATE & MUNICIPAL 
REAL ESTATE 


including Excise and Sales Taxes 
(IN MILLIONS OF DOLLARS) 


Not 
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due to a lower cash balance. The cash expenditures made during 
the year for fixed assets such as real estate, fixtures, equipment, 
leaseholds and alterations amounted to 525,784,116.00. It is 
expected that our expenditures lor such items in 1951 will be 
materially reduced both from a standpoint of our own plans and 
governmental restrictions. 

MERCHANDISE INVESTMENT 

The merchandise inventory in stores and warehouses amounted to 
$ 105 , 476 , 301.21 on December 3 i, 1950 , an increaseof$] 7 , 964 , 738.78 
over the amount on hand at the end ol 1949 . In addition to the 
increased cost ol merchandise, the many new items and lines 
added have contributed to this increased investment. Another 
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contributing factor was our store expansion and improvement 
program. While our stock investment is higher than a year ago, 
it is approximately the amount we planned to have on hand as of 
December 31st, and is in line with anticipated sales. 


AUDITORS’ CERTIFICATE 

The records for the year 1950 were audited by R. G. Rankin & Co., 
Certified Public Accountants. The Auditors’ certificate, directed 
to the stockholders, appears on page 14. The Board of Directors 
has authorized the continuance of the services of this firm to audit 
the records for the year 1951. 

F. W. WOOLWORTH & CO., LIMITED, ENGLAND 

The net income of F. W. Wool worth & Co., Limited, England, was 
£5,355,272 after providing £6,413,138 for governmental taxes. 
The net earnings of this British affiliate for the year 1949 were 
£5,020,060. A dividend of one shilling four and one-half pence 
per share has been declared on the 60,000,000 ordinary shares, 
payable March 1, 1951, which is the same amount as paid at this 
time last year. The interim dividend paid on August 15, 1950 on 
60,000,000 shares amounted to nine pence per share compared 
with a like rate per share paid in 1949 on 30,000,000 shares then 
outstanding. The total dividends paid out of earnings for the 
year 1950 equal two shillings one and one-half pence, against one 
shilling nine pence for the year 1949 on a comparable basis. The 
balance of Surplus carried forward after deducting the March 1, 
1951 dividend, amounted to £1,498,848 compared with £1,286,073 
at the end of the previous year. 

A majority stock interest of 52.7% of the British Company is 
owned by your Company and cash dividends from this source in 
the amount of $5,169,659.83 were received during the year. 

This investment is carried on the books of this Company at 
$30,879,630.14 and has a market value, according to the closing 
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F. W. WOOLWORTH CO. 

AND CANADIAN SUBSIDIARY 

Comparative Statement of Consolidated Income 
For the Years Ended December 31 , 1950 and 1919 


10.50 1940 


Sales- — United Stares, Canada and Cuba.$65 2 ,1 a5,700.H 

less: Cost of Sales and 1 .s pends , . . , 571/55/57.20 

(Cost of sales computed on hrst-m, hrst-otn basis’! 

Net Pro ft from Operations . $ M, 100, 73 2.91 


$015/40,544.15 
558/90,7 U ,59 

$ 57.058/12.56 


Add- Other Income 


Dividends—F. W. Wool worth & Co., lad,, England. $ 5,160,659.83 


Income from Real Estate. 1,357,814.51 

(.Jain on Sales of Real Estate. 650,022.52 

Interest and Miscellaneous. 175,852.10 

Total . $ 7/51.528.96 

Balance . $ 68,452,06 1.87 


$ 6,128,711.49 
1/70,787.79 

240,725.00 
$ 7.740,224.28 
$ 64,799,056.84 


Deductions from Income 


Depreciation ol Buildings and Fixtures .... $ 4,255/98,28 

A mom nation ol Buildings on Leased Ground and of 

Alterations and Store Organization Expenses - . . 5,050,106.35 

Interest. 46,469.24 

Foreign Exchange Loss. (255/44.87) 

Total . $ 9,056,928.98 


Net Income before U.S.A. and Canadian Taxes $ 59/95,152/9 


$ 5,864/11.84 


4,939,008.85 
17,17641 
217,022/8 
$ 9.058.01948 
$ 55,761/17,36 


Deduct 

Provision for Income Taxes.$ 22.250,000.00 $ 18,600/00.00 

Net Income -transferred to Surplus .^37, 145,152/9 $57,161/17/6 


This statement includes undistributed earnings of the Canadian subsidiary 
converted into U. S. dollars as follows: 1950 -$2,457,630.54 at 94.5; 1949— 
$2,172/02.84 at 90.4978. 
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F. W. WOO 

AND CANAI 

Comparative Consolidated Balance 


ASSETS 


Current Assets 

1950 

1919 

Cash. 

$ +1,302,511.74 

$ 56,044,765.49 

Government Bonds and Savings No:e> ... 

— 

5,752,593.37 

Receivables. 

3,510,329.82 

2,726,348.97 

Merchandise Inventories—Valued ar cost. 

105.476,301.21 

87,311,562.43 

Merchandise in Transit—At cost. 

',409.741.11 

3D 49.62 5.64 

total Current Assets. 

$] 53,699,085.88 

$ 153,564.695.90 

Investments 



Majority Ordinary Shares ol F. W. Wool worth 8; Co., 



Ltd., England—stated substantially below market 
value in England converted at current exchange . 

$ 30,879,630,14 

$ 30,879,650.14 

Mortgages Receivable. 

38,874.07 

27,497.63 

Other Securities .... . 

Majority Interest in F. W. Wool worth Co., 

488.23 

91,375.80 

G.m.b.FL, Germany. 

1.00 

1.00 

1 otal Investments. 

$ 30D1S/D3.44 

$ 30,99,8,504.57 

Fixed, Assets —-at cost 



Real Estate and Buildings. 

$ 89,589,890.48 

$ 51,559,244.97 

Less: Reserve for Depreciation of Buildings . . 

7,990.443.30 

7.714.469.85 


$ 51,399,447.18 

$ 45,844,775.12 

Furniture and Fixtures. 

,< 73,096,721.14 

$ 67,502,244.48 

Less: Reserve Tor Depreciation. 

22.952,747.42 

21,956.314.15 


f 50.143,973.72 

$ 45,345,930.53 

Equipment, less Amortization. 

. $ 5,367.156.51 

$ 4.024,915.29 

Total Tixed Assets. 

f 107.110,577.41 

? 93.215.618.74 

1 leaseholds and. Alterations —Una mortized cost 



Buddings on Leased Ground. 

Alterations to Leased and Owned Buildings 

$ 34,065,172.08 

$ 28,841,076.66 

and Store Organ i/a r ion Expenses. 

49,956.946.66 

48,264,248.06 


$ 84,022,118.74 

$ 77,105,324.72 

Less: Amortization lot Year. 

CO50,106.53 

4.939.008.85 

Balance. 

. $ 78,992,012.41 

$ 72,166,315.87 

Other Assets 



Stott and Othce Supplies—Valued at Cost , . , . 

$ 2,749 242.47 

$ 2 J 83,692.2 2 

Prepaid Expenses . 

1,082,021.99 

1,427,274.05 

Postwar Credit on C anadian Excess Profits 1 axes , 

— 

551.163.66 

l otal Other Assets. 

$ 3,851,264.46 

$ 4,362,129.91 

Goodwili . 

1.00 

LOO 

Total. 

. $574,551,632.60 

$354,107,265.99 


I l>ii. .strftenifTU r.i.t v.mcnt a.s.'iet> nf rfie t'.i inubim Mjl>skh.iiy a;> follows )951)—SIU.550,255.L>7; \'M \)— 

j5$,7M,44 l .02 and other net ot tiiat subsidiary as follows; 1950—$ 19,365,823.^0, 1949-—£18.171,715.81. 
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ORTH CO. 


UBSIDIARY 

as at December 31 , 1950 and 1939 


.. 


LIABILITIES AND CAPITAL 


Current Liabilities 1950 

Accounts Payable anti Accruals.$ 20,597,490.74 

Accounts Payable—Merchandise in Transit .... 5,409,741.11 

Mortgage Payments. 285,559.06 

Reserve for TPS, A. and Canadian l'a\es. 25,814,986.24 

Total Current Liabilities.$ 50,107,777.15 


Purchase Money Mortgages 


$ 12,938,854.61 


Reserves 

For Kmployees' Sick Benefits.$ 500,000.00 

For Self-insurance to Cover Fire and Flood Damage 

Risks on Contents of Stores in U.S.A. 1,506,851.65 

Total Reserves.$ 1,806,851.65 

Capital Stock —Par Value 510 per share 


Authorized. 20,000,000 Shs, $200,000,000.00 

Unissued.. 10.250,000 Shs. 102,50 0.000.00 

Issued (of which 46,595 shares 


are held by the Company) . . . 9,750,000 Shs, 97,500,000.00 

E ar n ed S v r pi us 

Balance, January 1st.£200,959,085.50 

\dd; Net Income for Year. 57,145,152.89 

$258,104,218 .39 

Deduct: 

Dividends declared and paid.$ 24,259,017.50 

(1950 and 1949—$2.50 a share) 


Exchange adjustment from conversion of net current 

assets of the Canadian subsidiary into U. S. dollars — 

$ 24,259,017.50 
" 

Balance, December 51st, before deducting Treasury 
Stock.$215,845,200.89 


Deduct: Book value of 46,395 shares of Treasury 
Stock, less $901,633.79 previously charged to 
Surplus. 1,647,051.70 

Balance, December 3 1st.$212,198,169.19 


Total 


$374,551,652.60 


turned ynrphih nullities nmln,tnhnia*l surplus oi fluteign >nit't .ts foiluws: 19.50 -851 
,548,953,10U.06, 


1949 

$ 19,669,072.06 
3,349,625.64 
583,871.53 
22,330,682.24 
$ 45. 933,251,47 

$ 9,903,56 2.26 

$ 300,000.00 

U 58,396.46 
$ 1.458,396.46 

$200,000,000.00 

102,500.000.00 

97,500,000.00 

188,770,957.52 

37J6L017 .36 

$225,931.974.68 

24,259,017.50 

^713di7 L6S 
$ 24,972,889.18 

$200,959,085.50 

1, 647,03 1.70 

$199,312,053.80 


$354,107,263.99 
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AUDITORS' CERTIFICATE 


R. G. Rankin & Co. 

CERTIFIED PUBLIC ACCOUNTANTS 


To the Stockholders of F. W. WOOLWORTH CO.: 

We have examined the consolidated balance sheet of F, W. 
Woolworth Co. and its Canadian subsidiary as of December 31 , 1950 
and the related statement of consolidated income for the year then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
of the accounting records and such other auditing procedures as 
we considered necessary in the circumstances. 

We accepted, after review, the financial statements ol the 
Canadian subsidiary as certified by independent auditors. The 
value of net current assets reported therein was converted into 
U. S. dollars at the official rate of exchange, while the value of land 
and buildings was converted at the prevailing rate of exchange 
during the year such assets were acquired. 

In our opinion, the accompanying consolidated balance sheet 
and statement of consolidated income present fairly the financial 
condition of F. W. Woolworth Co. and its Canadian subsidiary at 
December 31 , 1950 , and the results of its operations for the year 
then ended, in conformity with generally accepted accounting 
principles applied on a basis consistent with that ot the preceding 
year. 

R. G. RANKIN & CO. 


New York, N. Y. 
January 25, 1951 
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quotation on the London Stock Exchange as of December 31, 
1950, converted into U. S. dollars at the official rate of $2.80 per 
pound, of $191,459,100.00, 

F. W. WOOLWORTH CO., G.M.B.H., GERMANY 

Continued good progress has been made by our organization in 
Germany during the year 1950. New stores have been opened 
in three cities, Hanover, Kiel, and Hamm. Six damaged stores 
have been completely renovated and major repairs made in 
seventeen others. In addition, restoration work has been done 
in six Company-owned properties. The cost of this improvement 
program was borne entirely by the German Company. 

Three stores that had been operating in temporary quarters 
were closed during 1950, so the number of stores in operation 
in Western Germany and the Western Sector of Berlin are 41. 
Counter selling space, however, has been increased by 2600 
lineal feet. 

Operating results for 1950 show splendid increases in both 
sales and profits. Further progress is dependent almost entirely 
on international conditions. A loyal, efficient organization is 
taking care of our Company's interests in Germany. 

NUMBER OF STORES 

At the close of the year there were 1936 stores in operation: 1776 
in the United States, 152 in Canada and 8 in Cuba. During the 
year 21 new stores were opened and 23 old stores closed. In many 
instances, expiring leases were not renewed because of unfavorable 
terms, inadequate size of available space, shifts in shopping 
centers, or because the community can be adequately served by a 
nearby Woolworth store in which improvements are contemplated 
or have been completed. 

MERCHANDISING 

Our buyers, who gratefully acknowledge the co-operation of our 
suppliers, are justly proud of what they have been able to ac- 
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complish in maintaining a steady flow of outstanding values and 
in introducing new lines of merchandise. Favorable customer 
reaction to the many new items has far exceeded our expectations. 

The efforts of our buying force will continue to be directed 
toward better values and toward giving our customers the mer¬ 
chandise in which they are interested. 

Many large stores are now in operation, in which our assort¬ 
ment of merchandise is far greater than in the smaller stores. In 
our smaller stores, however, we are also carrying a broader line 
of staple merchandise than we have ever had heretofore. Our 
New York, Chicago, San Francisco and Toronto warehouses are 
carrying very complete assortments of merchandise and are in a 
position to serve the stores' needs promptly. 

Even though conditions at this time are somewhat unsettled, 
the Company plans to add many new items and is anticipating 
record sales for 1951. 

Many of the new and staple lines are pictured elsewhere in 
this report. 

STORE EXPANSION AND IMPROVEMENT 
PROGRAM 

In 1950 under the expansion and improvement program 98 major 
projects were completed in the United States, Canada and Cuba. 
Of these, 21 are new stores, 26 are stores moved to new, more 
desirable locations, and 51 are stores enlarged and improved in 
the same locations. The total outlay, including ordinary im¬ 
provements to stores not in the above group, was approximately 
$25,000,000. 

The many new features in these stores, such as air-conditioning, 
escalators, fluorescent lighting, and modern displays, are proving 
attractive to the buying public. Some of these stores are located 


16 


in suburban shopping centers, favored by many customers because 
of their fine parking facilities and other accommodations that 
make shopping comfortable and easy, A map showing the loca¬ 
tions of the new and improved stores and photographs of a few 
that are typical, along with photographs of several 1950 mer¬ 
chandise displays, will be found on pages that follow in this report. 

Between June 30, 1947, when government building restrictions 
were lifted, and the end of 1950, YYoolworth completed 311 major 
projects. As of December 31, 1950, 33 major construction proj¬ 
ects were in progress. 

Plans for 1951 called for the continuation of the expansion and 
improvement program. However, on January 13, 1951, the 
government placed restrictions on commercial and business 
building and limited the use of certain material and equipment 
for many purposes. Under the circumstances our 1951 expansion 
program cannot proceed as planned, and schedules are being 
revised to co-operate with the government. The effect of these 
government restrictions cannot fully be determined at this time, 
but indications are that we may be limited to those jobs now well 
under way. The balance of the program, or that portion to which 
the government's restrictions apply, will be held in abeyance 
until restrictions are lifted. 


THE PICTURES ON THE FRONT COVER show at a 
glance a few of the high-lights of the Company's 1950 
expansion and improvement program. Reading clockwise 
the four pictures feature: 

Woolworth’s Lancaster, Pennsylvania, store, latest suc¬ 
cessor to the first Woolworth store opened in 1879. 

Wearing apparel sections like this colorful counterful 
of sweaters make an important contribution to the total 
sales volume of the modern Woolworth's. 

The modern lunch department, with seats for 157 per¬ 
sons, operating in the new Cleveland store. Most of the new 
or improved Woolworth's have similar equipment. 

Escalators that give easy access to sales floors below 
and above street level make possible the utmost develop¬ 
ment of floor areas for display and sales. 
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ROCKLAND, MAINE 
In harmony with architecture 
of surrounding buildings, 
this Woolworth store 
of colonial design 
reopened in its 
^ new location 

October 12, 1950. 


CLEVELAND, OHIO 
One of the largest new Woolworth s, 
opened August 14, 1950, 
^ in its new location 

in the heart 
of the downtown 
shopping district. 











NORTHG ATE, 
WASH. In the new 
suburban shopping 
center on the outskirts 
of Seattle, this new 
store is unique in that 
it has covered walk¬ 
ways on all sides and 
show windows so de¬ 
signed that the inte¬ 
rior can be seen clearly 
from the street. 



ROCHESTER, MINNESOTA. Not far 
from the famous Mayo Clinic, this store 
reopened February 9, 1950, in an excel¬ 
lent shopping area that attracts both 
home and transient shoppers. 



MONTREAL, QUEBEC. This new en¬ 
larged store opened November 15, 
1950 on its original site at the well- 
known corner of St. Lawrence Boule¬ 
vard and St. Catherine Street. 



















A feature display 
of apparel 
for the small fry. 
Most stores offer 
attractive lines 
for infants 
and teen-agers. 


JEWELRY, high styled and 
attractively displayed, can be 
found in most Woolworth’s all 
over the country. 

A first-floor location, convenient 
for the noon-day shopper, a full 
range of colors and sizes, plus 
protective display that assures the 
buyer of perfect merchandise, all 
help to account for the growing 
popularity of Woolworth’s Nylon 
Hosiery Bars. 








ICTURES AND 
ICTURE FRAMES 



'his unusual display is in the new 
leveland store. Pictures large and 
nail, scenic and floral, wood and 
letal framed, are featured in most 
('oolworth stores. 


Paint, enamel and varnish in all 
colors and in small, medium and 
gallon containers, along with 
brushes and accessories, attract the 
man of the house to Woolworth's. 


TOYLAND 
Not only at Christmas, 
but the whole year round, 
children of all ages know 
it's " Woolworth's for Toys.” 
















EMPLOYEE, TRADE AND PUBLIC RELATIONS 


The continued success of the Company would not be possible 
without the ability, industry and loyalty of the more than 85,000 
active members of the Woolworth organization. Each new 
employee knows from the start that all vacancies in jobs above 
will be filled from the ranks. Throughout their active career 
Woolworth employees receive fair basic salaries, Christmas 
bonuses, vacations with pay and the daily benefit of a good place 
to work. A pension plan is also provided without cost to the 
employee. 

These policies, the development of more than seventy years, 
are of proven benefit to the Woolworth employee and to your 
Company, as evidenced by the fact that there are more than 
15,500 employees who have been with the Company 5 years or 
longer, 1710 who have been with Woolworth for 25 years or more, 
and 87 whose term of service exceeds 40 years. 

The Company as a matter of principle and policy fosters 
harmonious relations with its thousands of suppliers, with its 
landlords, with the banks with which it maintains accounts and 
with the contractors who do work for your Company. 

The Company also is aware that its responsibilities to the 
communities in which it does business go beyond providing good 
values in attractive stores. Store managers are encouraged to 
participate in civic activities which bring benefits to their respec¬ 
tive communities. The Company maintains membership in many 
Chambers of Commerce, both state and local, and supports 
Community Chests, Red Cross and other widely recognized wel¬ 
fare institutions. The farmer is important to the Company as a 
supplier and a customer. Special selling efforts to assist in moving 
farm products in surplus supply into immediate consumption are 
regularly undertaken, and such programs as the 4-H Clubs have 
the Company's active support. 




SPOTLESS KITCHENS AND BAKE SHOPS, such as these in the new Wilkes-Barre, Pa., 
store, back up the spick-and-span lunch counters that are a feature of many of the modern 
Woolworth’s. Food-processing equipment is of the most modern design and is made of 
materials selected not only for durability but also for the ready maintenance of the highest 
standards of sanitation. Each kitchen-bake shop installation is self-contained, thus making it 
possible for each store having such units to prepare complete menus, including the whole 
range of pastries and desserts. All foods are prepared from Woolworth’s own kitchen-tested 
recipes in which the best ingredients are used. 










